
. *. 
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF LOUISVILLE ) CASE NO. 94-462 
GAS AND ELECTRIC COMPANY FROM ) 
NOVEMBER 1, 1992 TO OCTOBER 31, 1994 ) 

ORDER 

Pursuant to Cornmission Regulation 807 KAR 5:056, the 

Commission on December 14, 1994 established this case to review and 

evaluate the operation of the Fuel Adjustment Clause ("FAC") of 

Louisville Gas and Electric Company ("LG&E") for the 2 years ended 

October 31, 1994, and to determine the amount of fuel cost that 

should be transferred (rolled-in) to its base rates to reestablish 

its FAC charge. 

As part of its review, the Commission ordered LG&E to submit 

certain information concerning its fuel procurement, its fuel 

usage, and the operation of its FAC. LG&E submitted this 

information on January 20, 1995. A public hearing was held in this 

case on March 2, 1995 at which Greg Cantrell, Larry Feltner, Bill 

Gilbert, and Greg Winter, LG&E officials, testified. 

LG&E proposed to leave its base fuel cost of 12.57 mills per 

KWH unchanged. In Case No. 92-494' the Commission selected 

Case No. 92-494, An Examination by the Public Service 
Commission of the Application of the Fuel Adjustment Clause of 
Louisville Gas and Electric Company from November 1, 1990 to 
October 31, 1992, Order dated April 5, 1993. 
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Pobrua ry  1!)91 nfl 1.110 h t i n  parl.od (1:nal; monl:h) for the purpose  of 

a r r i v i n g  at t h o  b a a e  f X n l  co#l: ( l7(h)  1 aiid the K W I I  sal .es  IHlb) 1 

componanta of tha I“!, 

I n  aa tab l la l r i r ig  tlrh nppruprln1:e 1.evel. ol‘ ham fuel. cost to bo 

i n c l u d e d  in LUkl3’ H r n t o n ,  1:lin Cmwl.ad.on milnl: rjfiI;nrml.ne whethe r  t:he 

propoaad  baaa  poriotl  conl. p e r  KWII Is r e p r n ~ ~ h i i l ; ~ t i v e  of  t h e  level of 

fual c o a t  currarrt3.y h J . t i ( f  nxpnrLnncsd by JJJ/ilt, T h e  CoinmFsaion’ R 

rov iaw of genaratdorr rnlx, ~ ~ 0 ~ ~ ~ A I ; h l  iinic; outages, and generat ion 

unit a v a i l a b i l i t y  di#cl.u#n# thnl; !;he monl:h 0 1  PehruAry 1991. i s  A 

rouuonab ly  r a p r a a a t i t a t i v n  gnrrRri%t:1.On monLh for  1,afiE. Our a n a l y s i s  

of LUhE‘a monthly fual. coal; I.nciirmd for the 2-yeiir  p e r i o d  i n  

q u e s t i o n  xnngarr trorri tl ~ C J W  of 11..23 rniI..lfl pe r  KWII i n  floptombor 1994 

to  a high of 13.04 i r i i l l f l  per KWII i n  Dotcemher 1.902, wl.V.h a n  a v e r a g e  

coat €or t h o  pariod of 12.12 mj.l.%s par K W l l .  Although ba&Efa 

a v o r a g a  €uaI cost f o r  t h i s  pur1.d ts ,1!i rni2.J.s below i t s  fuel base, 

e v i d a n c e  haa bean nubmitead #howl.ng that;  Fun1 costs w i l l  i n c r e a s e  

t o  naa r  baaa  levela J r r  1 ~ 9 9 6 ,  Maed upon t h i s  r ev iew,  t h e  

Cornrniaaion finda t h a t  1L i #  not noc;easary to adjuaf; t h e  baac f u e l  

r a t e  at t h i u  tirria, t h a t  €LJbl< ha8 cc>inpl.ied w i t h  Commiasion 

Regulation L(U7 YAII t i ~ 0 t i G  and Chat t h e  proposed base per iod f i ~ e l  

c o a t  o€ 3.2.57 rril13.a ynr  KWII #hou ld  hn ~ p p r u v e d .  

The Cornminrrion, having cona%dnrsd (:he e v i d e n c e  of record and 

b e i n g  otharwino sutfieihntly trdvisnd, f i n d #  Lhat :  

1. M t E  haa  cornplied w i t h  Chg provlniona o f  007 YAII 5:056, 

2 .  Tho tnrrt ffJOnth of f~ttbtrUATy 1931 nhouLd be uaed a s  L,G&E’@ 

base pariod Ebr this t b V i b W .  
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3 .  LQfiE'fl propuflod bnna period fue l  cant of 12.57 mill:~ per 

KWll nhould be approved. 

4 .  T h e  bane fuo l  coat of 12.57 m i l l n  per KWH i n  thtl saw3 bm?n 

Cuol coat currently i n  L8QfiE'n base raten. 

I T  I S  THEREFORE ORDERED that:  

I . ,  The clinrgon nnd croditn applied by 1.dXE t.IirouqIi t l in  VAC 

f o r  tho poriad of Novombor 1 ,  1992 through Octohr  3 1 ,  1994 bo nnd 

they heroby are approved. 

2 .  Lc3fiE'o propoaod h o e  fue l  cant of 1a.57 f a i l l o  par KWIX h i  

nnd it hereby io npprovod. 

Donu at Frankfort, Kentucky, t h i o  5th dny of April, 1995. 

P[IRtiIC SERVICE COMMISSION 

& K' 
Comrnilasioner 

ATTEET t 

**+4QL 
Execut ve D rector 


